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Overview



* This overview addresses the County Transient Room Tax.  There is also a Municipality Transient Room Tax levied by about 30 municipalities.  In 2006, the Utah
State Tax Commission Annual Report shows that just over $1 million was collected in Municipality Transient Room Tax.

† A county may not expend more than 1/3 of the revenues generated on any combination of the noted uses or annual payment of principal, interest, premiums, and
necessary reserves for any or the aggregate of bonds issued for the noted uses. This restriction does not apply to revenues generated by the portion of the rate that
exceeds 3%. 

‡ A county of the first class is  required to expend at least $450,000 each year of the revenues generated from the room rental portion of the Tourism, Recreation,
Cultural, and Convention Facilities Tax to promote tourism in ski areas and combine the sale of ski lift tickets and lodging.

Sources: Utah Code Annotated and Utah State Tax Commission Annual Report 2006
Prepared by the Office of Legislative Research and General Counsel (July 30, 2007) Page 1 of 2

OVERVIEW:  Transient Room Tax (TRT) and Tourism,
Recreation, Cultural, and Convention Facilities Tax (TRCC)

The following is a general overview and not a comprehensive analysis of all information related to the Privatization Policy Board or legislation related to
privatization or government competition.  For more detailed information, contact the Office of Legislative Research and General Counsel.

TRT:* Permits a county to impose a rate of up to 4.25% on the following
accommodations and services rented for less than 30 consecutive days:
· Tourist home
· Hotel
· Motel
· Trailer court

Authorized uses:
· Establishing and promoting recreation, tourism, film production, and conventions
· Acquiring, leasing, constructing, furnishing, maintaining, or operating:

o Convention meeting rooms†
o Exhibit halls†
o Visitor information centers†
o Museums†
o Sports and recreation facilities†
o Related facilities†

· Acquiring land, leasing land, or making payments for construction or infrastructure improvements 
required for or related to the purposes listed above†

· Mitigating the impacts of recreation, tourism, or conventions (applies to a county of the fourth, 
fifth, or sixth class)†

Other:
· Until 2027, a county of the first class  must deposit first 15% of annual revenues into the TRT Fund 

(for authorized uses or up to $20 million to mitigate traffic/parking impacts or both).
· A county may create a reserve fund for funds not expended during the fiscal year.
· Revenue from the TRT can be pledged as security for indebtedness to finance an authorized use.

TRCC: Permits a county (which meets specified criteria) to impose the following:
· Motor Vehicle Leasing Tax- Tax of up to 3% on the short-term lease of motor vehicles not 

exceeding 30 days and where the lease or rental is not part of an insurance agreement. A county that 
imposes the 3% motor vehicle leasing tax may impose an additional 4% tax on these vehicles.

· Restaurant Tax- Tax of up to 1% on sales by a restaurant of prepared food or food and food 
ingredients.

· Room Rental Tax- Tax of up to .5% on the same charges listed under the TRT (only a county of the
first class may impose).

Authorized uses:‡
· Financing tourism promotion
· Developing, operating, and maintaining tourist, recreation, cultural, and convention facilities



* This overview addresses the County Transient Room Tax.  There is also a Municipality Transient Room Tax levied by about 30 municipalities.  In 2006, the Utah
State Tax Commission Annual Report shows that just over $1 million was collected in Municipality Transient Room Tax.

† A county may not expend more than 1/3 of the revenues generated on any combination of the noted uses or annual payment of principal, interest, premiums, and
necessary reserves for any or the aggregate of bonds issued for the noted uses. This restriction does not apply to revenues generated by the portion of the rate that
exceeds 3%. 

‡ A county of the first class is  required to expend at least $450,000 each year of the revenues generated from the room rental portion of the Tourism, Recreation,
Cultural, and Convention Facilities Tax to promote tourism in ski areas and combine the sale of ski lift tickets and lodging.
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Other:
· Revenue from the TRCC can be pledged as security for indebtedness to finance an authorized use.
· Tax Commission distributes TRCC revenues by point-of-sale with the exception of the 4% motor 

vehicle leasing tax which is distributed as follows:
o 70% by point of sale
o 30% by population

Provisions
that Apply
to TRT and
TRCC:

Independent audit:
· Verification that funds are used only as authorized
· Annual basis
· Itemized break down of expenditures
· Copy of independent audit must be submitted to:

o Governor's Office of Economic Development
o County’s tourism tax advisory board
o Office of the Legislative Fiscal Analyst

Tourism Tax Advisory Board:
· Required if TRT or TRCC is levied in county
· Five board members or more

o Majority of members must represent entities in the county that are subject to the TRT or
TRCC

o Other members should represent employees of recreational facilities, convention facilities,
museums, and cultural attractions

· Advises the county legislative body on the best use of TRT and TRCC revenues by providing a 
priority list for proposed expenditures
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